





Healthcare System

The Madrid Region has an excellent
healthcare system, currently with 89
hospitals and with 4 new hospitals
foreseen in the next four years. For
every 10,000 inhabitants, there are 013
health centres available, 34 hospital
beds and 55 doctors (2007).

Life expectancy
in the Madrid Region,
being more than 78 years for
men and 84 years for women,
is one of the highest in the
world.

Foreign trade in the Madrid Region

The Madrid Region is the second Spanish region in terms of export volume (1i%
of the national total) and the second in imports (21% of the national total). The
coverage rate is 32%.

The main destinations and origins of trade goods are EU countries. The three
most active sectors in foreign trade (semi-manufacturing, capital goods and
automotive sectors) represent almost 75% of total imports and exports.
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investment (FDI) in
Spain




Foreign investment in the Madrid Region

The Madrid Region receives the highest percentage of foreign direct investment (FDI)in Spain.
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Furthermore, with the increasing globalisation of Latin American companies, the Madrid Region
has them i mong other rea

the common shared language and the accumulated experience of our professionals in business
development in Latin America. During the period 20032007, the Madrid Region received more
than 1,800 million euros in foreign direct investment from Latin America, particularly from Mexico.

Inward FDI in the Madrid Region by country of origin (2003-2007)

Madrid outward investment

Among all Spanish regions, the Madrid Region is the principal investor in overseas markets.
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Between 2003 and 2007, 129% of outward investment from the Madrid Region wa

in Latin America, which represented 55% of total Spanish investment in the area. Total Spamsh

direct investment in the area reached 25,973 million euros during this period, placing Spain
as the second main investor country in Latin America
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LEGAL SYSTEM

The most common company types in
Spain are the Sociedad Andnima (S.A),
and the Socidedad de Responsibilidad
Limitada (S.L.), which are roughly
equivalent to a Public Limited Company,
(PLC) and a Private Limited Company
(Ltd) respectively. A new type of
company has recently been established,
the New Business Limited Company,
Socedad LimiadNueva Enpresa
(S.LLN.E), which reduces the
Samimishative ormaliies required at
the time of incorporation. Since 2005,
a European Limited Company, Sociedad
Andnima Europea, can also be set up for
the founding of holding companes for
different EU member state companies.

Spain has 69 bi-lateral agreements for
the Protection and Promotion of
Reciprocal Investment, which confer the
country a secure legal framework in
which to invest in other countries. Of
these, 19 agreements are with Latin
American countries.

Spain has an extensive network of
agreements in order to avoid double
taxation (on Ist of October 2008, 83 are
signed and of these 74 are in force. 13
of these agreements are with Latin
American countries). www.meh.es.

The taxation system is made up of
various different taxes, the principal ones.
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A national economic engine and leader:
The Madrid Region, forming just 1.7% of Spanish

territory, represents more than 18.7% of the
national economy and the income level is 29%
greater than the EU27 average.

being Income Tax, el mpuesto sobre la
£,

Corporation Tax, e!/mpuzflox re
Sociedades (1.5.), and VAT, Impuesto sobre
ator Anadido (A, The curren
general Corporation Tax rate is 30%,
whilst for SMES it i 25% for the first
120,000 euros. The general VAT rate s
9%. wwwmeh.es

The Madrid Region has one of the most
favourable tax systems in Spain. Among
the main tax benefits in the region are
the reduction of Income Tax;the practical
elimination of Ineritance and Gift Taxes
for immediate family; the reduction of
the Capital Transfer Tax rate for large
families on buying property; and the
increase of the minimum value for
exemption from Wealth Tax.

Expatriates assigned to work in Spain
have the possibility of benefiting from
lower income tax rates if they opt to
settle their taxes through the Income
Tax for Non-Residents. Within this
system, a general rate of 24% is applied
to salary income earned in Spain during
amaximum period of six years,



Research and Development
The Madrid Region is the national leader
in Research and Development. The region
is the headquarters for 17 of the 19 Public
Research Bodies which manage some of
the programmes in the National Research,
Development and Innovation Plan
execute a large part of the research
development and innovation (RDI)
activities financed by public funds. The
Madrid Region is also the location of the
8 Spanish Royal Academies.

Innovation indicators (2006):
« The Madrid Region is the national leader
in terms of expenditure in RDI, which
represents 198% of GDP.

#29% of national expenditure on RDI was
made in Madrid.

« 32% of Spanish company expenditure
on RDI was made in Madrid.

« The Madrid Region is home to 25% of
RDI professionals in Spain.

*37% of Spanish IT professionals are
located in Madrid

«17% of all Spanish patent concessions
were registered in the Madrid Region
(2007).

« Between 2001 and 2005, 28% of Spanish
published works in international journals
originated in the Madrid Region.

« The region currently has 10 science and
technology parks

The Madrid Regional Government actively
supports public private partnership in the
fild of science. The ntwork ‘madied
‘adrimasd.org) brings together
Duhhc and private research institutions
and regional business associations, with
the objective of improving the
competitiveness of the region through
knowledge and innovation transfer and
commercialization.

Furthermore, the Madrid Institute for
Advanced Studies, £l nstituto Madilefio de
Estudios Avanzados (wwwimdea org),is the
new institutional body responsible for
public private partnership in science and
research. This institute is organised into
the following areas of knowledge: water,
food science, biomedicine, social sciences,
energy, mathematics, materials science,
regenerative medicine, nanoscience,
networks, and software.

The Madrid Region has a network of
clusters that promote those sectors that
are economically strategic for the region:
aerospace, graphic arts, audiovisuals,
automotive, biotechnology, finance,
logistics, health and wellbeing, clean
energies and security.
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Professionals dedicated to RDI (2006)

122
13794
12120

Source: National Stat

In 2008, the Madrid Region was the
base for more than 25% (48,036
people) of the national total of personnel
dedicated to RDI activities. With regards.
to researchers, with more than 28,000,
Madrid hosts 24% of the national total.

Human Resources qualified
in Science and Technology
(thousands of people)

Tie de France 3500
1710
1478
1090
1088
Inner London 889
Stockholm 659
Lisbon 506
Prague 397
Brussels 288

Source: Eurostat 2006

Accessibility and Logistics
Infrastructures

The geographical location of the Madrid
Region in the centre of the Iberian
Peninsula and the radial transport system
ensure efficient transportation and
communication with the rest of the
country. The largest logistics space in
Spain (24.5 million m) is found within
the Madrid Region with inter-modal
faciliies, infrastructures and services. In
total, the Madrid Region has more than
15 specialised logistics platforms.

Among the region’s infrastructures, the
Dry Port of Coslada is of particular
importance. Itis the first inland maritime.
customs site in the EU in terms of volume
(65,000 TEUs/yean) and is located near
Barajas International Airport. It has a
surface area of 120,000 m? (which will
so0n reach 140,000 m?) and connects
the Madrid Region by train with the four
major ports on the coasts of Spain:
Algeciras, Barcelona, Bilbao and Valencia.
Two new facilities are foreseen for 2010:
the Méstoles Atfantic Gateway Logistics
Centre as well as a new Dry Port in
Villarejo e Salvanés, which will be the
largest logistics centre in the region.

The Madrid Regional Government has
implemented the Logistics Infrastructure
Development Plan which is foreseen to
double the logistics capacity of the region
t0/50 million m. The Plan willbring about
the creation of nine new logistics centres,
an intermodal platform and a cargo
airport, as well as the connection of two
logistics centres in the region and the
development of a railway bypass system
for goods, which willsignificantly improve
delivery times.

The Madrid Region is the national leader
in terms of expenditure on RDI,
which represents 1.98% of GDP.

MADRID REGION



USEFUL INFORMATION

Currency and exchange
rates

The currency is the euro. In 2007, rates
of exchange against the euro (yearly
average) were 1.37 $; 161.25 Yen and
0.68 £ Sterling.

Time and working hours
Standard time: GMT+1

Summer time: From the last Sunday in
March at 2:00am to the \ast Sunday in
October at 3:00am: GMT+;

Banks: Mon to Fri from 8: 00 0 14:00.
Some banks have longer hours on
Thursdays and Saturdays.

Retail Businesses:

Minimum: Mon to Sat from 10:00 to 13:30
and 17:00 to 20:30. The Madrid Region
has the benefit of having an open
framework for retail opening times which
allows retailers to open 24 hours a day
on business days and up to 22 Sundays
and pubh( holidays a year should they

Central Local and Regional
Government: Mon to Fri from 8:00 to
5:00.

Transport

Air: The Barajas International Airport
is an important link between Latin
America, Europe and North Africa. Its
location, at just 12 kilometres from the
centre of the capital city and the
connections by underground and bus,
provide travellers with fast, economical
and easy access to the city.

Rail: The Madrid Region is at the centre
of the Spanish radial railway network.
The region is connected to the main
cities across the Peninsula and Europe,
in many cases by high speed train
(Barcelona, Tarragona, Valladolid,
Cordova, Seville, Malaga, Zaragoza,
Lerida and Toledo). Over the coming
years new high speed lines will be
opened connecting Madrid directly with
more cities such as Perpignan and
Lisbon.

Underground: The underground network
is 283 km in length and is used by 700
million passengers a year. It is the third

largest network in Europe and fourth in
the world. It has 16 lines and 285
stations. The network, which is one of
the most modern in the world, is
currently being extended and provides
public transport services to 76% of the
regional population.

Bus: The Madrid Region also has a total
of 3,818 public buses.

Taxis: There are more than 15,600 taxis
operating in the Madrid Region which
can be hailed anywhere in the city 24
hours a day, Monday to Friday.
There are also taxi ranks in
specific points. Rates are
around 17 euros/ hour, to
which a standard rate of 195
euro is added for each
journey.

Holiday periods
and public holidays
Spanish employment legislation
provides for an obligatory holiday period
of 30 calendar days a year, or 22
business days, which are usually taken
during the summer months (July and
August). Sundays are non-labour days
and there are also 14 public holidays a
year, the dates of which vary according
to city and region. www.mtas.es
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With the capacity to handle
up to 70 million passengers

a year, Barajas is the second

largest airport in Europe,
in terms of capacity. Today,
it is already the principal
link between Europe and
Latin America.

Additional information
can be requested from:
PROMOMADRID

€/ Suero de Quifiones 34

£ - 28002 - Madrid (Spain)

Tel: +34 91745 0127

Fa +34 914110913

Web: www.promomadrid.com
E-mall infopromemadrid.com

Official Websites
of the Madrid Reg
* The Madrid Regional
Government

« Regional Ministry for Economy
and Finance

* PromoMadrid
* The Madrid Transport Board
* Madrid Tourism Board

* Madrid Trade Fair Centre
(IFEMA)

* Madrid Statistics Institute
* Madrid Development Institute

 Madri+d. Centre for technology
commercialization

* Interactive statistical map of
Madi

* IMDEA Network

« Network of Madrid Technology
Parks and Clusters

Other Useful Web:

* Madrid Chamber of Commerce
and Industry

Madrid Business Confederation
(CEIM)

* National Statistics Institute

U R AT )
Cooperation

« Ministry for Economy and
ance

* Ministry for Industry, Tourism
ade

and Tr:

n: February 2009

© PromoMadrid, Desarrollo Internacional de Madrid,5.A. Edi



